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REGULATION No. 518/2022

COUNCIL OF MINISTERS CUSTOMS
REGULATION

This Regulation is issued by the Council of
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Ministers pursuant to Article 180 Sub-Article (1)
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of the Customs Proclamation No. 859/2014.
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This Regulation may be cited as the
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3 "Customs Regulation No. 518/2022".
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certificate issued by a Commission to for
aperson who has met the requirement ;
human resources and office facilities

necessary for a Customs Clearing Agent;
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2/ "Certificate of Professional

3/ “Customs Clearing Agent”

4/ “Freight Forwarding”

6/ “Precious Mineral”

Qualification”

a certificate  issued by the
that

means

Commission  to
has fulfilled the criteria laid down in

this Regulation 2nd the Directive
issued hereunder which will enable it

a person

engage in customs clearing business;
means
behalf of

customs

a person who on

carry out
clearance within the Customs territory of

another person

Ethiopia in connection with the import
and export of goods;

shall have the
meaning ascribed to it under Article 2
Sub-Article (i) of the
Forwarding and Ship Agency License

Freight

Issuance  Council of  Ministers
Regnlations No.37/1998;

* 5/“Diplomatic’ Community”  means
Embassies, Consular Offices,
International and Regional

Organizations and their officials and

employees with diplomatic status;

shall have the
meaning ascribed to it under Sub-
. Article (24) of Article 2 of the Mining

Proclamation No. 678/2010 (as
amended );

7/ “Customs Adyvisor Professional
Certificate” means a professional

certificate  issued by the Customs

Commission to provide advisory

services on matters related to Customs;
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8/ “Authorized Economic

Operator”
means a person who is selected in
accordance with the criteria laid down
under this Regulation and Directives
issued hereunder and has obtained a

certificate which enable him benefit the

privileges granted to  authorized
economic operators;
9/ “Proclamation” means Customs

Proclamation No.859/2014 (as

amended);

10/ A term used in this Regulation that is
defined in the Customs Proclamation
shall have the meaning ascribed to it in

the Customs Proclamation.

PART TWO

CUSTOMS PROCEDURES
CHAPTER ONE
PASSENGERS CUSTOMS PROCEDURES

3.Customs Procedure  Applicable _on
Rassengers
1/ Without prejudice to the rights and

privileges  granted to  diplomatic
communities or bodies with special rights,
any person who enters in to or departs
from Ethiopia shall declare the goods
carried by him by using the green or the

red channel as provided under the

Proclamation;
2/ As provided under Sub-Article (1) of this
Article a passenger carrying goods with

commercial restricted or

quantity,
prohibited goods shall not use the green

pass channel,;
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4/ The Provisions of Sub-Article (1), (2)

and (3) of this Article shall be applied

On transit Passengers who enters into

and depart from the transit area:

3/ The customs officer has the power to

search a bassenger who passes through
the green channel when he has

Suspected the passenger of possessing

prohibited or restricted goods or goods
on which duty and tax should have been
paid:

Without prejudice to Article 83 of the
Proclamation a passenger who declared
his goods by using the red channel shall
forthwith submit customs declaration

manually or electronically to the

customs;

* A passenger who declared his goods and

inspected in with the
provisions of Sub-Article (2) and (5) of

this article shall:-

accordance

a) without prejudice to the forfeiture of
the goods, be criminally liable for
the offence committed if goods
inspected or declared are identified
to be prohibited goods;

b) submit an import permit from the
concerned regulatory body for the

3 Rl T md
restricted goods that are 1OV

during customs inspection;
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¢) re-export the restricted goods for

which an import permit is not
submitted to the customs within the
timt limit provided by law, without
being subject to any penalty;

d)be liable to forfeiture and disposal of
the restricted goods for his failure to
re- export such goods;

¢)pay customs duty and taxes in
accordance with Article 5 of this
Regulation with or without penalty,
as the case may be, on goods

declared or detected to be dutiable;

f) notwithstanding the provision of
Paragraph (e) of this Sub-Article, be
forfeited if the value of the goods
exceed the amount that is to be
entertained with penalty;

8 For the purposes of this Regulation,

goods identified by X-ray machine shall

not be considered as declared goods.

4. Foreign Currency and Precious Minerals

1/ Notwithstanding the provisions of Article
3 of this Regulation, any incoming
passenger with a possession of a foreign

of the

permitted by the National Bank of

currency In excess amount

Ethiopia shall submit a formal customs

declaration to the Customs;



an  CONERIE LREA Y26 oUm &rC AT 03 K 3 TATE 997

th L.
Federal Negarit Gazette No. 43, 5 July, 2022.page La3ys

g/ T om, ooMLT (9loophto- AhA
@ LI (Ih? htéPLo Poctr 9 Ms 0 LY°
thad  “70&73 oom? 0N4ag huiC  £H
aa-TNt P+haha ya-:

T/ 1T o9° M, o0 31LF N900Ah+o Rha
@LI (Ih? htédPLo PhL 790873 oom?
4L en oL VIC o090+ ¢+haha o-:

o/ &hAC AL RLY @& VIC @t £10 @LI°
2AMT QAo AhA htHéPLo- oom? AL
rs P17 oL oL VIC A0 htoonNe-
awm? 1L of o< VIC AoMm AA P+Ll
o> 9°Me ATV o9° Ph3 N3 L
0F +EPC LwlAA:

Tax Solutions Firm

H ma

E/ 0 oLy  ~AMT  ON+ama  Aha
Nté+.o oom? (1AL ¢hNL 29627 s
ATERE o0T ALN0 0L NfomM
PH17T Qe 0w +mfert: ATETmNP P
NTCFYT P70 790873 (p9e4h
L@LAA::

& P24 amiae PP
/@& ATEKRP P 9T e a1
MPAN PIT@m: 9ey 4. AT M F -
P10 yakc N7 eome- avav 4, p
FRONY PIN IN1PPET hepgpe hn
10T 0L vI1C AP0 LT AN

2/ An outgoing passenger is not allowed o -
leave the country with a foreign currency
or precious mineral in excess of the
amount permitted by the appropriate
authority or by law;

3/ Any incoming passenger is not allowed to
enter the country with precious minerals
in excess of the amount permitted by the
appropriate authority or by law;

4/ Any undeclared foreign currency brought
into the country or foreign currency in
excess of the amount permitted by law or
an amount in excess of what was declared
by the passenger when entering the
country and seized when leaving the
country shall be forfeited being considered
as contraband good;

5/ A person who is found bringing in or
‘taking away Precious Minerals from
Ethiopia shall be leé'élly liable and the

Precious minerals shall be forfeited good
provided that the amount of such
minerals exceed the amount permitted by

law or the appropriate authority,

S. Bersonal Effects
1/ A passenger who enters into Ethiopia may
import personal effects free of duty and
tax the value, type and quantity of which
shall be determined by a Directive to b

issued by the Ministry of Finance;
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5/

imported by a passenger over fwo times
in excess of the value, type and guanuty
determined by the Directive shall be
forfeited; the passenger shall be
criminally hable;

Ethiopian nationals who lived abroad for

—

more than one year for different reasons
and returned to Ethiopia on permancn!
basis may:

a) excluding vehicles, import  thew

pCI'HUIl}.ll effects used abroad without

"

paying duties and taxes determuned by

the Directive of the Mimsiry
Finance;
b) import one houschold vehicle by

i

paying duty and tax 1in additon

personal  effects described  under

Paragraph (a) of this Sub-Arucie

Fthiopians who have served in the

Ethioptan Government offices abroad for

one year or more when they retumn back 10

Ethiopia may import one vehicle free of
taxes and duties in addion 10 personal
effects to be determined by a Directive

issued by the Ministry of Finance |



"
) 3. A 2022
Feders! Negaril Gareltte No 43 . jl.ll\. 000 page Hln

oC W0 A KN ) KNP hdl - —
6 The provisions of Sub-Article (4) and (5)

w N TR SR
TR NIER IORRIER (8) AG (1) AT |
rer e bewall. A TERPT ol e
BADE Bewd NAF PR ewry) QTL0T
MC M Yer EATERS AN mr.r‘
I KALT AT afy af o 0IC
hAhe wosvdf L WK APPCAO 0T

of this Article shall only apply when the
returnee brings an evidence  from  the
Embassy or Consular Office of Ethiopia
situated in the country where he used to
live or from the public body which

assigned him abroad which ascertains that

PAPS AL
the retummee has stayed abroad for one
year or more;
U «eTF e Liee WY Sear 7 The type, value and quantity of personal
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AANEC Y PN woanld ¢ LOONTAL at the time of their departure shall be
determined by a Directive to be issued by

the Ministry of Finance;
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the list of goods that may be imported or
exported free of duties and taxes in
accordance with the Directive of the
Mimstry of Finance and goods that are

restricted and prohibited.
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2/ Notwithstanding the provisions of Sub-
Article (1) of this Article where the
voyage takes a time lesser than specified
under Sub-Article (1) of this Article, the
transporter shall provide the information
before the commencing the voyage;

3/ The Commission shall notify carriers
about the type of information required
to be submitted in advance;

4/ A transporter which fails to submit to the

advance

Commission an

passenger
information as per Sub-Articles (1) and
(2) of this Article shall be liable to pay an
administrative penalty of Birr 100,000
(One Hundred Thousand Birr) for each
trip.

CHAPTER TWO
CUSTOMS TRANSIT
7. Goods on Transit

1/A person who has filed customs
declaration to import goods and has
obtained transit permit shall import such
goods within one month from the date

the transit permit is issued;

2/ A cargo which has obtained transit
permit to enter into Ethiopia or to be
exported out of Ethiopia shall complete
the transit process and arrive at the
customs destination or exit port within

the time prescribed by the Commission;
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3/ Notwithstanding the provisions of Sub-

Article (1) of this Article if the goods are
(0 be imported in partial shipments all
the goods shall be imported within three

months from the date of issuance of the

ransit permi:

Norwirhstanding the provisions of Sub-

Articles (1) and (3) of this Arsicle if it i
proved that the Cargo was unable to
arrive within the time period provided
under this Article due to unforeseen
circumstances the Commission may
grant additional period to enable the
cargo enter into the country, The
Commission shall develop a procedure
for the implementation of this provision;
The Customs Clearing Agent, who is
aware of the fact that the goods have not
armived In  due time, shall forthwith
report to the Corﬁmission within the time

specified by the Commission;

/ The Declarant and the transporter shall

report to the customs in writing or
electronically within the time to be
prescribed by the Commission if the
goods cannot arrive at the customs

destination within the specified time;

7/ The report to be submitted by the

Declarant and Customs Clearing Agent
in accordance with Sub-Article (5) of
this Article shall indicate the reasons for
the delay and disclose whether any

change is made on the cargo;

14314
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being subject to any penalty;
d)be liable to forfeiture and disposal of

the restricted goods for his failure to
re- export such goods;
e) pay customs duty and taxes in
accordance with Article 5 of this
Regulation with or without penalty,
as the case may be, on goods

declared or detected to be dutiable;

f) notwithstanding the provision of
Paragraph (e) of this Sub-Article, be
forfeited if the value of the goods
exceed the amount that is to be
entertained with penalty;

8/ For the purposes of this Regulation,
goods identified by X-ray machine shall

not be considered as declared goods.

4. Foreion C | Precious Mineral

I/ Notwithstanding the provisions of Article
3 of this Regulation, any incoming
passenger with a possession of a foreign
currency in excess of the amount

permitted by the National Bank of

Ethiopia shall submit a formal customs

declaration to the Customs;
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leave the country with a forejpy Currency

or precious mineral

Inexcess of the

amount  permitted

by the appropriate
authority or by law:

3/ Any incoming Passenger is not alloweq to

enter the country wigp precious minerals

in excess of the amount permitted by the

appropriate authority or by law;

4/ Any undeclared forcign currency brought
into the country or foreign currency in
cxcess of the amount permitted by law or
an amount in excess of what was declared
by the passenger when entering  the
country and seized when leaving the
country shall be forfeited being considered
as contraband good;

5/ A person who is found bringing in or
taking away Precious Minerals from
Ethiopia shall be legally liable and the
Precious minerals shall be forfeited good

provided that the of such

amount
minerals exceed the amount permitted by

law or the appropriate authority.

5. Personal Effects
I/ A passenger who enters into Ethiopia may
import personal effects free of duty and
tax the value, type and quantity of which
shall be determined by a Directive to be

issued by the Ministry of Finance;
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3 1f the personal eflfects imported by a

-
3

n

value, and

passenger exceed  the lype
quanuty determined by a Directive of the
Ministry of Finance, the passenger shall,
without prejudice to the payment ol duty
and tax, pay a penalty of twace the amount '
of duties and taxes payable on such goods,
W ithout prejudice that the personal effects
imported by a passenger over two imes
in excess of the value, type and quanuty
determined by the Durective shall be
the shall  be

forfeited, passenger

criminally hable;

Ethiopian nationals who hived abroad for
more than one vear for different reasons
and returned to Ethiopia on permanent
basis may:

a) excluding  vehicles, import  their
personal effects used abroad without
paying duties and taxes determined by
of the Ministry of

the Directive

Finance:

b) import one houschold vehicle by
paying duty and tax in addition to
described  under

personal  effects

Paragraph (a) of this Sub-Article,

Fthiopians who have served in  the
Fthiopian Government offices abroad for
one year or more when they return back to
Ethiopia may import one vehicle free of
taxes and duties in addition to personal
effects o be determined by a Directive

issued by the Ministry of Finance
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6/ The provisions of Sub-Article (4) and (5)

of this Article shall only apply when the
returnee brings an evidence from the
Embassy or Consular Office of Ethiopia
situated in the country where he used to
live or from the public body which
assigned him abroad which ascertains that
the returnee has stayed abroad for one
year or more:

7/ The type, value and quantity of personal
effects which outgoing passengers carry
at the time of their departure shall be
determined by a Directive to be issued by

the Ministry of Finance;

8/ The physical search conducted on
passenger baggage shall be governed by
strict risk management principles which

prevent high inconvenience:

9/ The Customs Commission shall publicize
the list of goods that may be imported or
exported free of duties and taxes In
accordance with the Directive of the

Ministry of Finance and goods that are
restricted and prohibiteq.

6. Submission  of A%
Informatiop

1/ Any company that transports passengers

to  Ethiopia shall

provide advance
Passengers information electronically (o
the customs office af destination foyy

hours before jts arrival:

ERTR
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2/ Notwithstanding the provisions of Sub-
Article (1) of this Article where the
voyage takes a time lesser than specified
under Sub-Article (1) of this Article, the
transporter shall provide the information

\  before the commencing the voyage;

3/ The Commission shall notify carriers

about the type of information required

: to be submitted in advance;

4/ A transporter which fails to submit to the
Commission an advance passenger
information as per Sub-Articles (1) and
(2) of this Article shall be liable to pay an
administrative penalty of Birr 100,000
(One Hundred Thousand Birr) for each
trip.

CHAPTER TWO
CUSTOMS TRANSIT
7. Goods on Transit

1/A person who has filed customs
declaration to import goods and has
obtained transit permit shall import such
goods within one month from the date

the transit permit is issued;

2/ A cargo which has obtained transit
permit to enter into Ethiopia or to be
exported out of Ethiopia shall complete
the transit process and arrive at the
customs destination or exit port within

the time prescribed by the Commission;
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3/ Notwithstanding the provisions

Article (1) of this Article if the goods are

to be imported in partial shipments all

the goods shall be imported within three
months from the date of issuance ol the

transit permit;

4/ Notwithstanding the provisions of Sub-

Articles (1) and (3) of this Article if it 1s
proved that the cargo was unable 1o
arrive within the time period provided

under this Article due to unforeseen

circumstances the Commission  may

grant additional period to enable the

cargo enter into the country. The

Commission shall develop a procedure

for the implementation of this provision;

5/ The Customs Clearing Agent, who is

aware of the fact that the goods have not

arrived in due time, shall forthwith

report to the Commission within the tme

specified by the Commission:

6/ The Declarant and the transporter shall

report to the customs in wriing  or

clectronically within the ume to be

prescribed by the Comnussion if the

goods cannot arrive at the customs

destination within the specified time

7/ The report to be submitted by e

Declarant and Customs Clearing A gent
in accordance with Sub-Article (*; ot
this Article shal) Indicate the reasons for
the delay and disclose Whether

any
change is made on the carpg

i

i1 Sub-
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9/ The

8/ 1f a cargo does not arrive at the customs

destination as provided under Sub-
Articles (1), (3) and (4) of this Article the
declaration shall be cancelled assuming
that the goods will not enter into the
country;

taxes and duties paid or the
guarantee submitted in connection with
the declaration cancelled in accordance
with Sub-Article (8) of this Article shall
be returned within one year from the date
of cancellation upon submission of

evidence showing that the foreign
currency used for the purchase of the

goods is returned to the approving bank;

10/ The provisions of this Article shall apply

on transit goods that did not arrive at
customs destination point or depart from
limit

the country within the time

specified.

8. Goods Lost in Transit

1/ The importer and the Customs Clearing

Agent shall forthwith provide detailed
information to the nearby law
enforcement body and customs station as
soon as they know that the cargo or

goods in transit are lost;

2/ The Declarant and the carrier shall have

joint and several responsibility to pay
taxes and duties on goods or cargo that

are lost on transit;

14320
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3/ Customs duty and taxes to be paid by the
carrier in accordance with the provisions
of this Article may not preclude criminal
liability;

4/ If the importer has paid duties and taxes
or provided a guarantee on goods or
cargo lost on transit has the right to claim

such taxes and duties from the carrier.
9.1 rt of lar jtiona

1/ Undeclared goods that are imported along
with the legally declared goods shall be
considered as imported by the order and
interest of the importer unless the importer
notifies to the customs before such goods
are inspected, or submits evidence which
shows that the undeclared goods are
imported along with his legally declared

goods due to mistakes of the exporter;

2/ The undeclared goods described under
Sub-Article (1) of this Article shall be
re-exported at the cost of the importer

provided that the importer notifies

before inspection or proves with

evidence that the goods are imported
without his order or interest
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neighbouring country Port for more than
three months from their arrival at such
port shall be transported and stored at a
dry port in Ethiopia without payment of
duties and taxes;

2/ The owner of the goods that are stored in
a dry port, in accordance with Sub-
Article (1) of this Article, may receive
the goods from the dry port upon
completing customs formalities and
refunding all costs incurred in connection
with the transportation of such goods
within one month;

3/ If the owner of the goods stored in a dry
port is not able to receive the goods
within the period specified under Sub-
Article (2) of this Article, the goods shall
be sold on auction;

4/ The Minister of Finance shall issue

Directives for the proper implementation

of this Article.
CHAPTER THREE
FI M D
FOR AUTHORIZED ECONOMIC
OPERATORS

11. Simplified Procedures
The Commission shall:

1/ Develop simplified customs procedures

for use

by Authorized Economic
Operators selected in accordance with the

Directive issued by the Ministry;
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2/ Register Authorized EC

and provide them with certificates based

the criteria specified under  the

o be issued by the Ministry

on
Directive t
hereunder to make them beneficiary of

simplified customs procedures.

12. Criteria for Selection

A person shall fulfil the following criteria
to register as an Authorized Economic
Operator:

1/ Have a modern record management and
system of registry for the operation of
his business that facilitates customs
control;

2/ Have positivc‘. ~compliance  record
confirmed by Customs;

3/ Be capable of providing a guarantee to
ensure proper carrying out of his

obligations under a contract;

4/Is engaged in the export, import and
manufacturing business, ownership of a
Customs Warehouse, serves as a
Transporter, Customs Clearing Agent

and Freight Forwarding.

13. Simplifi toms Pr i for

I/ Simplified customs Proceduyres to be

provided for Authorized Economic

Operators include the following;
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a) complete simplified customs
formalities and release the goods
expeditiously by accepting minimum
information necessary to identify the
by

undertakings from the Declarant to

goods and having  written

subsequently complete the formal
customs procedure;

b) providing Outdoor Cargo service to”
the declarant on goods imported and

to be exported;

¢) providing permission to the declarant
who frequently imports or exports
goods to submit only one
consolidated goods declaration for
all imports and exports made in a
given period of time;

d) allowing the declarant to assess and

declare his duty and tax liabilities

by himself;

¢)allow release of goods before
completion of customs
formalities;

f) allow release of goods on deferred
payment of taxes and duties;
g) provide priority service in all

customs services.

based on

the

shall,
issued by

2/ The Commission

Directives to be
Ministry hereunder, put in place other
procedures that facilitate and simplify

the rendition of expeditious customs

service;
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e
/The Commission shall based on the
Directive to be issued by the Ministry
hereunder suspend; revoke the license

of Authorized Economic Operators.

|/ Government bodies and  organizations

which provide service to Authorized
Iiconomic Operators having certificate

of trust and

recognition  from the
Commission shall design and implement
a system which enable them to give
priority service to Authorized Economic

Operators:

=)

The  Commission  shall  frequently
provide to the relevant bodies the list of
Authorized Economic Operators, which
are covered by the program and the list

of those whose certificate is revoked.

PART THREE
CUSTOMS CLEARING AGENTS AND

RECRUITMENT, TRAINING, ISSUANCE
QF CERTIFICATE OF QUALIFICATION
AND COMPTENCE
15. Recruitme

e

¥y
VThe Commission shall, register persons

above 2| Years old and not convicted of

customs and tax offengeg to serve as
customs clearing agent and provide
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developed;

2/ Notwithstanding the provisions of Sub-
Article (1) of this Article, the conviction
of the person may not preclude him from
recruitment and training as a customs
clearing agent where 5 years have lapsed
after the completion of the prison

sentence;

3/ The and
be

determined by a Directive to be issued

educational
of the

qualification

criteria training shall

by the Minister;
4/ The  Commission may  provide
additional training  to  upgrade

professional qualification of customs

clearing agent, as the case may be;

5/ Where a former customs officer passes
the examination to engage as customs

the

Commission may certify him provided

clearing agent and consultant,
that he has served as customs officer for
a minimum of Eight years in the
Commission and took the examination
within three years from the date he has
left the Commission and that the officer
is not dismissed for serious disciplinary

misconducts;
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training or allow third parties to provide
training to such recruits at their own
cost based on training programs to be

developed,

2/ Notwithstanding the provisions of Sub-
Article (1) of this Article, the conviction
of the person may not preclude him from
recruitment and training as a customs
clearing agent where 5 years have lapsed
after the completion of the prison
sentence;

3/ The educational and

the be

determined by a Directive to be issued

qualification

criteria  of training  shall

by the Minister;
4/ The  Commission may  provide
additional  training to  upgrade

professional qualification of customs

clearing agent, as the case may be;

5/'Where a former customs officer passes
the examination to engage as customs

the

Commission may certify him provided

clearing agent and consultant,
that he has served as customs officer for
a minimum of Eight years in the
Commission and took the examination
within three years from the date he has
left the Commission and that the officer

is not dismissed for serious disciplinary

misconducts;
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6 Upon completion of the traming provideg

under Sub-Article (1)and up on fulfiimeny

of the criteria provided under Sub-Article

(3)

of this Artcle, the examinauon ang

certification of customs clearing agents

shall be made by the Commussion.

rJ

TR . foop A9 9214 50NC @l le.  Certificate of Professional
Qualificati
1" The Commuission may 1ssue certificate

of professional qualification for a
trainee who 1s duly recruited and
effectively completed the training of
Customs Clearing Agent and passed
the examination. The type, contents
and the level of the certificate shall be
determined by a Directive to be issued
by the Ministry;

Any person who has acquired a
certificate of professional
qualification shall take professional
development courses provided by the

Commussion that help upgrade his

A person who 1s provided with a
certificate of professional
qualification  in accordance with
Sub-Article (1) of this Article, the
certificate of professional
qualification shall be cancelled
where the licensee leases the license,
fails to engage in the Customs
Clearing Agent for a year and above
or fails to take professional

development courses provided by the

Commission:
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4/ A person whose certificate  of
professional qualification has been
cancelled in accordance with Sub-
Article (3) of this Article, may regain
his certificate only after he re- attended
the training provided by the
Commission and passed the
examination .

17. Issuance of Certificate of Competence

The Commission may issue certificate of

competence to a person who:-

1/ Engaged professionals with a certificate
of professional qualification given in
accordance with Article 16 of this
Regulation with a number required
under the Directive to be issued by the
Minister;

2/ Has permanent office with adequate
telephone, fax, computer and related
communication equipment to carry out

the business;

3/Have sufficient space to keep any
correspondence, financial and customs

documents:

18. Trade License
1/ Any Customs Clearing Agent who has
certificate of professional qualification
and competence shall have valid trade
license from the Ministry of Trade and
Regional Integration to carry out customs

clearing service;
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goods by himself or by his employee who

has the certificate. of professional

qualification,

19. Issuance  of  Identification  Card

. .
M -

and Usage of Certificate of Competence

1/ The

identification card upon ascertaining

Commission may issue
that a Customs Clearing Agent has
fulfilled the requirements under this
Regulation and Directive issued by the

Minister hereunder;

2/ The Ministry may issue a Directive on
code of ethics of Customs Clearing
Agents as well as on the use of
certificate of professional qualification

and competence.

CHAPTER TWO
SUSPENSION AND CANCELLATION OF

1/ The Commission may suspend or cancel

Qualification or competence issued to 2

certificate professional

Customs Clearing Agent where the

clearing agent is :




b

Tax Solutions Firm

Hm

POQUY Y QRN Yoed

e

Federal Negarit Gazetie No. 43, 3" July, 2022 ..page 14330

V) hao- Lo

D0 P8 WYY oo ~aa4-
Nbe29m:

A) 0V 310 xes 0Ly  hey iy
ALLNEOT T AdF  MITF aowed
CTNANTT 980 hawwpay: hd.21m

ARV I o .98
ALIL OLI° AACH LT AA:

g/ fav. g P WEI® Pl NP 9L 9708,

foeahc ol Pt AL

ALOES NCNC aoangp pamp:

FOLE AN
E1eh Adta4d AT PO AddAAL 98 3

A8, P1I°¢h hataag, 98 5

IO PRIP4N ANAAd -

o/ foham £30F Pamo? Pohag ANMY
PRLEINIP  TINEE  RIL.ePCH)
ADY N @& Py P93Pl

A.meP

E/LNT o N02TF AL 350390 Ay
oL V4T
hANN4$7  haod
AIRLRT LN @77 PTYNG AT AV
ATERIEY UYL

lav{ A9° A7

h? (077 LNm aow -

C/ergeen gy Adeent ARINT o

P0ma- oo lB nhagy - AL P01

Naoo ALt

a) proved to have violated laws related to
his profession;

b) proved to have failed to discharge his
obligations or responsibilities under this
Regulation, the Proclamation and other

laws enforced by the Commission;

2/ The Ministry may issue detailed

Directives on  the and

suspension
cancellation of certificate of professional

qualification or competence.

CHAPTER THREE
OBLIGATIONS QOF CUSTOMS

CLEARING AGENT AND FREIGHT
| EQRWARDER
21. Obligations of Customs ( learing Agent

Any Customs Clearing Agent shall:-

1/ Submit to the Commission evidence
indicating his authority to act on behalf

of his client, when requested by the

customs officer;

2/ Promptly advise his client of any of his
mistakes or business irregularities in
relation to documents and that he has to
act in accordance with the law as soon

as he is aware of the mistakes of his
client;

3/ Ensure as to the legality of information

he provides to his client;
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4/ Promptly pay duties and taxeg, am\

other fees required by the Cugtom” :i
paid on the goods and have joint 4 ang
scveral civil liability to dutjes and taye,
with his client if he hag Committed ,
fault that rendered the taxes and dutjeg

not to be collected;

S/ Ensure safe arrival of the customs
transit goods to the customs destinatiop

as per the pre-conditions set by the

Commission;

6/ Refrain from any act or attempt of
threat, false accusation, manipulation,
or offering of gifté, promising or

allowing unlawful advantages for

customs or police officers who are on

duty at any customs station;

7/ Refrain from any act or attempt to
acquire or transfer directly or indirectly

secrete customs information;

8/ Have the obligation to keep all records

with respect to cases on which customs
formalities are  completed and
information of all financial
transactions, correspondences, and in
general all information and complete
documents relating to his customs

clearing activities;
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9/ Permit all documents kept in accordance
with Sub-Article (8) of this Article to be
checked and inspected by customs officer
and to take copies of the documents as

may be necessary;

10/ Maintain all documents and records

related to his activities for a period of

five years;

11/Have an obligation to undertake his
business operation of imported goods
from gate of entrance to the customs
destination of the goods and for export
goods from the station of departure to
the customs gate of exit.
22. Freight Forwarders
1/ The Ethiopian Maritime Authority shall
frequently provide the Commission with
detailed information as to the issuance,
suspension and cancellation of licenses

of the Freight Forwarders;

2/ The Freight Forwarder shall forthwith
report any risk or unexpected condition.
that directly affects the customs transit
operation to the nearest Customs station

or to other concerned government body.
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JNDS OF CUSTOMS WARE
KIN ‘ : jQuSF&
ESTABLISHMENT
23. Kinds of Customs Wa

by license

1/ The following public or private CUstos

warehouses may be established by license

to be issucd by the Commigsjp,.
a)Public Temporary Customs Warehgusl

b) Public Bonded Customs Warehouge,

¢) Private Temporary Customs Warchouge,
d) Private Bonded Customs Warehouge,
¢) Relief Goods Bonded Warchouse:

f) Duty Free Store: and

-g) DUty Free Shop.

2/ Government customs warehouse shall be

established by the Commission.

3/ With respect to dry ports the
Commission shall only issue licenses to
customs warehouses established within
the dry ports.

24. Criteria for Public Temporary Customs

War r i
Warehouses

I/ Warehouses in which goods in a sealed

container are stored shall fulfill the

L}

following:-

a)a weigh bridge with capacity of 40
tonnes and above:

b)three or more machineries or gantries

with a loading capacity of 40 tones and
above;
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container goods until customs procedure

is completed;

e) an open space of 3,000 metre squares
constructed with asphalt or cement
concrete which is suitable for goods
inspection;

f)an area of goods inspection with a
shaded area of 2,000 meter squares or
above constructed with asphalt  or
cement concrete,;

g) three or more closed warehouses with
an area of above 1,000 meter squares
cach used for storing goods until

released for free circulation’

h) complete equipment and special and
closed warehouse for the storage of
goods like food items, medicines,
dangerous and perishable goods as
their nature requires;

1) equipment used for affixing, strap and

cutting customs seal; and

j) wagner, ladders, ground scales and

measurement units,
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)/ (Construction machinerncs agriculturg
machinenies and vehicles warehouse shy)

have the following components

a) an open space of above 1,000 mey,
[&

square constructed with asphalt g
cement concrete,
b) a garage hole with mobile ladder used

for inspecting body of vehicles

c) garage equipment  with  necessary

electrical and other related

maintenance Services;

d) a winch leased or purchased.

3/ A warchouse used for the storage of goods
inspected as loaded on the truck shall

have the following components:

a) an open space with an area of above
2,000 metre squares constructed with
asphalt or concrete used for the parking
of loaded trucks;

b) shaded open space with an area of
above 500 metre squares constructed
with asphalt or cement concrete used
to inspect loaded trucks:

¢) Wagner, ladders, ground scales and

measurement units.

4/ warehouses used for the storage of goods
in different types of packaging shall have
the following components:-

a) not less than two closed warehouses
cach with an area of 1,500 metre

Squares used for storing food items
and medicines;
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N OLYI° NGF wongi: chemicals, dangerous and other related
goods;
h) AN wey (hee i’fﬂ;gﬁ(.‘ﬂ- ot A7 ¢) two or more forklifts that are obtained
- oLy hie 0AL hngt fLho- oy by lease or purchase and can load or
— AT PO T A U-ATS hiLe Nag ¢Ur unload three or more tons of goods;
E - .
" ECHAGAT
g a) (10> “nbaven, AP, Py boome 6 PT d) pallets used for placing small wrapping
= MeLe 2 @pL9e MAINTE comPaf or packing items in the shelf and a safe
: - .
Q PINE OPPT wRCREL WAV O-K box for keeping precious and
¥ AU AS AR NP  A"LA. 0P LTF susceptible goods safe; and
x
l‘_5 FRO e IR A e) Wagner, ladders, ground scales and
-
| w) PP TIPAPLT  2LPTr awAANT measurement units
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5/ Without prejudice to the provisions of
Sub-Articles (1), (2), (3) and (4) of this
Article, any public temporary customs

warchouse or any public bonded
warehouse shall in addition to components
required under this Article shall have the

following components:-

a) professional warehouse employees and
workers necessary for the service
provided by the warehouse;

b) fire extinguisher, first aid kit, water
spraying hoses and similar accident
prevention equipment required for the
safety of the employees or workers,

goods and other properties;

c) offices and office materials necessary

for customs activities:
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d)open and closed warchouges used fo~
the storage of goods transferre fro,
licensed customs warehouseg O good

abandoned or forfeited:;

e) cafeteria and toilets for workers anq

customers,

f) a generator capable of providing the
necessary service and sufficient
water supply;

g) parking lots for office Services

vehicles;

h) a compound of warehouse with

TALA  Pamd security  cameras  and proper

ANTR090 eRyy- hode-  emonp - demarcations and  fences that

Cav 2Ny pogig.: separate the compound from other
areas;

) OrndAT  @ege N0.9254  (h3hed 1) sufficient area for trafficking trucks

PrAG 0k prdinchemi YT in the compound constructed with

. asphalt or cement concrete; and
h&:t o pg P

M) Moo lf Lhgac® ¢aay Cao 2117 K18 e

J) warehouse
A CGP

management  system

Supported by modern information
tcchnology.

25. Requirements for Establishing Private
Bonded Warehouge

1/ Customs warehouse used for the storage of

RE. 090 e Pr°¢h  anops [t
0% vy

A&/ 0y ey AG lemmPae  aaa- we

1PN wony peyqq PICT  9napiy
MF eaygn

AT LTCOND N -

production inpyts with sealed containers

and other Packing shal] have the following
components:

“n )% ?"7,1’]""!’\-'?‘ 7

V) PN oo g EFT7 h BN he

a) Privately OWwned or leased warehouse
“2TC NAe epu- N4

LAw- OAA.
Nhodatr gego O,y 34 bFhet
I N T N

with an area of above 1,000 metre

Squares and constructed with asphalt
Or cement concrete:
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b) equipment required for the safety of

goods and prevention of accidents;

¢) office equipped with full furniture and
other related materials to facilitate the

customs operations;

d) generator required for the business;

e)a compound of warehouse with

security cameras and  proper
demarcations and fences that
separate the compound from other
areas;

f) complete equipment and special and
closed warehouse for the storage of
goods like food items, medicines,
dangerous and perishable goods as
their nature requires;

g) equipment used for affixing, strap and

cutting customs seal;

h) warchouse = management  system
supported by modern information
technology;

1) sufficient area for tfafﬁcking loaded

trucks in the compound;

J) a warehouse with a gate lockable
jointly with the Commission and the

licensee;

k) two or more forklifts that are obtained
by lease or purchase and can load

three tons or above of goods; and

1) provide a guarantee equal to the
taxes and duties payable on goods in

transit and entering the warehouse.
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2/ Notwithstanding the provisions of Syb.

Article (1) of this Article, where it i

decmed necessary, the Commission

may provide private bonded warehouge
licence for other goods;

3/ construction machineries, public

transport vehicles, dry and liquid cargo

trucks and agricultural equipment

warehouse shall have the following

components -

a) open warehouse constructed with

cement concrete or gravel;

b) equipment required for the safety of

goods and prevention of accidents;

c) a garage area and hole suitable for
inspecting body of wvehicle or
machinary;

d)a private owned or leased
warehouse with an area of above
1,000 metre  squares  and
constructed with asphalt or cement
concrete for parking;

e) office equipped with full furniture
and other related materials to
facilitate the customs operations;

f) warehouse management system
supported by modern information

technology; and

g) a warehouse with a gate lockable
jointly with the Commission and

the licensee.
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Store

Private bonded W
are to be sold in 2 duty

arehouse licensed for

storing goods that

shall following

free  shop have the

components:
leased closed

a) privately owned or

warehouse with an arcd of above 150
meter squarcs;

b) fire extinguishing equipment required

for the safety

prevention of accidents;

of goods and

c) office equipped with full fumniture and
other related materials to facilitate the

customs operations;

d) a generator necessary for the work;

e)a compound of warehouse with

security ~ cameras and  proper
demarcations and fences that separate
the compound from other areas;

f) depending on the nature of the goods
shelves to be used for storing or
keeping goods and sufficient closed
warehouse;

g) equipment used for affixing, strap and

cutting customs seal;

h) warchouse ~ management  system

supported by modern information
technology;

1) conducive to be jointly locked by the
Commission and the licensee;

j)a guarantee equal to the taxes and
duties payable on goods entering the

warehouse.
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27. Relief G :

RZ. EACRF 322 iy F gL oe2i?d 27. led warchouse for storing relief
. . A bonded warchous

OL UIC P390 PACKI dP®Y “Th?) ‘ x ;
. -3 " g have the  followin
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a) privately owned or leased warehouse
with asphalt or cement concrete;
equipment

b) disaster prevention

required for the safety of goods and
prevention of accidents;

¢) office equipped with full furniture and
other related materials to facilitate the

customs operations;
d) a generator necessary for the work;
e) a compound of warehouse with
and  proper

security ~ cameras

demarcations and fences that separate

the compound from other areas;

f) depending on the nature of the good
special closed warehouse for storing
medicines, foodstuff, dangerous and
contaminable goods;

g) equipment used for affixing, strap and

cutting customs seal;

h) warehouse = management  system

supported by modem information
technology;

i) sufficient area for trafficking loaded

trucks to the warehouse;

j) complete customs formalities on

goods in the warehouse within six

months, which period may be
extended by the Commission;

k) a warehouse with a gate conducive to
be jointly locked by the Commission

and the licensee;
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located outside the Industry Park shall have

the following components o get licence

1/ Certificate obtained from the Ethiopiar
Investment Commuission or Mimstry ol
Industry indicating that he s beneficiany
of the system;,

2/ Input output coefficient approved by

the relevant organ and lists of inputs,

3/ A bank guarantee or insurance bond for
guaranteeing payments of duty and tax
on goods entering the warchouse on

which duty and tax 1s not paid,

4/ Inputs warehouse and production
warchouse both located i one
compound;

5/ Exit and entrance gates of goods

separate from exit and entrance gate of
employees, which 1s convement for

customs control;

6/ Office with complete facilines and

utilities  equipped  with  customs
information system that s convenient
for implemenung customs procedure
and control,

7/ A system of customs registry and record
management supported by information

technology that clearly indicates goods
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entered into the warehouse for storage -
and goods withdrawn from the
warchouse as well as goods exported
from the factory;

8/ A compound fenced and with installed

security camera; and

9/ Fire extinguisher for preventing fire

accidents.

29. Licencing of Bonded Manufacturing

Warehouse Located OQutside Industry
Park
Bonded manufacturing warehouse located

outside Industry Park shall fulfil the

following components to get licence:-

1/ Certificate obtained from Investment
Commission or Ministry of Industry
indicating that it is beneficiary of the
Bonded manufacturing  warehouse

system;

2/ An approved document of input output
coefficient and lists of inputs to be

imported by the importer;

3/ A bank guarantee or insurance bond in
an amount equal to taxes and duties on
goods to be imported within a year
guaranteeing payments of duties and
taxes on goods on which duty and tax is
not paid;

4/ Introduce Customs goods registration
system for registering goods entering
and leaving the warehouse which is

supported with information system,;
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5 A compound fenced and mstalled with a

i security camera,
| 6/ A warchouse convenient to load and
| unload goods from trucks; and

7/ Fire extinguisher for preventing fire

accidents.

30. Licencing of Bonded Input Supply
Warchouse Located Qutside [ndustry
Parks
Bonded input supply warchouse located

outside industry parks shall fulfil the

following components 1o get licence:-

1 Valid business hcense,

2 If engaged n supplying 1its products 10
beneficiaries of export duty incentive
schemes a certificate obtained from the

Investment Commussion or Ministry of

Industry, as appropriate, indicating that

he 1s beneficiary of the schemes, input

output coefficient and the list of inputs

1o be imported all approved by the

appropnate organ;

3 A bank guarantee or insurance bond of
an amount sufficient for guaranteeing
payments of duties and taxes on
imported production inputs within a
year on which duty and tax is not paid,

leased closed

4/ Privately owned or

warchouse with an area of 150 square

! metres;
‘ 5/ Implement a system of customs registry

and record management supported by

information technology that clearly
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indicates goods entered into the

warehouse for storage and goods
withdrawn from the warchouse;
6/ Fulfil office and office equipment for

the customs officer;

7/ Both the warehouse and the fence of the
compound shall have installed security
camera;

8/ Equipment used for affixing, strap and

cutting customs seal; -

9/ A generator necessary for the work;

10/ Forklift for lifting goods , shelves with

ladder;

11/ A warechouse convenient to load and

unload goods from trucks;

12/ Fire extinguisher for preventing fire

accidents;
13/ Provide a guarantee equal to the taxes
and duties payable on goods entering

the warehouse; and

14/ A warchouse gate with conducive to
be jointly locked by the Commission

and the licensee.

31. Licencing of Bonded Export Factory,

Bonded Factory Warchouse and Bonded
Industry Parks

Bonded Export Factory, Bonded Factory
Warehouse and Bonded Input Supply
Warehouses located inside Industrial Parks
shall fulfil the following components to get
licence:-

1/ A certificate issued by the Investment

Commission;
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32.

2/ A certificate issued by the concerned
regulatory body confirming that it is
a beneficiary of export trade
incentive schemes;

3/ A bank guarantee or insurance bond
of sufficient  for

an amount

guaranteeing payments of  duties
and taxes on imported production
inputs within a year on which duty
and tax is not paid;

4/ Input output coefficient approved by
the relevant organ and lists of raw

inputs to be imported by the importer

shall be presented to the
Commission.
ation t tabli nt
Customs Warehouses
1/ Customs warchouses may  be

established along with customs entry
and exit stations for all means of
transportation by air, land and water
customs ports, transit routes as well as
in free trade zones and special

economic zones;

2/ Without prejudice to the provision of
Sub-Article (1) of this Article, the
permit  the

Commission ~ may

establishment of customs warehouse

in other places.
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33. Obligation of the lmporter Who Failed
to Clear Goods on time from Temporary
Customs Warehouse

1/ The importer shall be responsible for the

goods not cleared out from the
temporary customs warehouse after duty
and tax is paid and goods released order

18 issued to him;

2/ The owner of temporary customs
warehouse may, with the permission of
the Commission, transfer the goods not
after

the warehouse

cleared from

completion of customs formalities;

3/ The owner of any temporary customs
warehouse may, after giving one month
notice, sale , fully or partially, the goods
with respect to which the goods

importer has failed to clear out from the

warchouse by paying the warehouse

rent due to him;

4/ After the rent of the warehouse are
covered, the remaining amount of
proceeds of the goods disposed in
accordance with Sub-Article (3) of this
Article shall be refunded to

Importer.

the
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1/ Goods may enter into or W ihdrawn from
customs warchouses only on the working
days and hours of customs stations of

|m||s;

2/ The Commission may, when requested

permit  goods to enter into o be

withdrawn from the warchouse on
other days or hours not covered under

Sub-Article (1) of this Article

1/ The Commission may grant customs
warchouse permit for any apphcant who
fulfils the requirements provided under
the provisions of the Proclamation. this
Regulation and the Directives o be
issued hereunder;

2/ Without prejudice to the provisions of
Sub-Article (1) of this Arucle, the

applicant for customs warchouse permit

shall

applicant:-

obtain the permit where the

a) submits written application;
b) furnishes guarantee determined by

the Commission.

3/ Any applicant who applies for customs

warchouse permit  shall  submut  the

following together with his wntten

application:
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a) the plan of Customs warchouse to be
established,

b) document proving the completion of
the construction of the warehouse;

c)a statement which indicates the area

specific location of the

and
warehouse; and
d)an evidence showing that the

warehouse is owned or leased.

4/ The Commission may refuse to grant

warehouse permit by the

customs
following reasons:

a) where it is established that the

compliance records of the applicant is

not good,;

b) where the location of the warehouse is
not convenient for customs service
and control;

¢) where the applicant is not financially
capable and cannot furnish the

required amount of guarantee;

d) where the goods for which warehouse
permit is requested 1s believed not to
have been convenient for customs
control.

5/The Commission shall notify the

applicant, in writing, of its decision of

granting or rejecting the application
within fifteen days from the receipt of the

application.
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36. Mﬁwumﬂ—ﬂ
Permit

1/ Unless and otherwise the license is
cancelled in accordance with reasons
provided under the provisions Article 37

of this

warehouse permit shall be valid for one

Regulation, a customs

budget year;

2/ Customs warehouse permit shall be
renewed upon payment of the required
service fee at the beginning of every
Ethiopian budget year from July 1* to
July 30";

3/ The licensee who has not renewed his
permit within the time limit speciﬁed'
under Sub-Article (2) of this Article,
may renew his permit from August 1%
to August 30" Ethiopian budget year
with the payment of a penalty of 100
percent of the service fee; :

4/ Notwithstanding the provisions of
Sub-Articles (2) and (3) of this
Article, where the warehouse licensee
establisheéﬁ that he was not able to
renew his permit due to force
majeure, the permit may be renewed
upon the  decision of the

Commissioner or his representative

without penalty;
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S for the purposes of this Article —-fc',';c":"'

majeure’”  shall  mean conditiong
pw\'idcd under Article 1792 of the
Civil Code of Ethiopia which prevens
the owner of the permit frop
renewing his permit within the time
specified by law.

37. Reasons for Cancellation of Cust

W  Li

1/ The Commission may unconditionally
revoke the warchouse permit issued
under this Regulation where the
licensee:-
a)allows unauthorized or unregistered

goods to enter into or withdrawn from

the warehouse;

b) withdraws goods upon which the
customs formality is not accomplished,
¢)cancels or deletes  documents
describing goods that have entered into

the permitted warehouse;

d) provides false evidences or commits
fraudulent acts pretending the entry of
goods into the permitted warehouse
that are not actually entered;

e) goods entered into the warehouse are
stolen and it is proved that the licensee
has cooperated with such act;

f) failed to renew his permit  in

accordance with Article 36 of this

Regulation;
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g) the licensee has not stored any good in
the warchouse within one year from

the issuance of the license.

2/'The Commission may revoke Customs
Warchouse  permit  for any of the
following reasons by giving ten days prior
notice (o the licensee where the licensee:
a) fails to comply with the conditions
specified by law or Directives issued
by the Commission:
b)is not cooperative to customs officials

and employees who are on duty;

c)causes damage on goods due to
mishandling or negligence:

d) failed to transfer goods that are
abandoned or attached by court order.
forfeited, and goods upon which
customs  formalities are  not
accomplished to the government
warehouse on due time: or

¢) fails to provide required samples or
collect samples which are provided

carlier or report in due time.

3/ Notwithstanding the provisions of Sub-
Article  (2) of this Article, the
Commission may not revoke the permit;
provided that the defects notified to the
licensee by the Commission are correctly
and completely rectified within the time
specified in the notification of the

Commission;
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who fulfils the conditions provided
under this Part of the Regulation;

2/ Without prejudice to the provisions of
Sub-Article (1) of this Article any
person applying for a duty-free shop
permit shall submit his application to

the Commission.

39. Preconditions for Obtaining Duty Free
Shop Permit
.Any person applying for a duty free shop
shall the

documents with his application:-

permit submit following

1/ Import license;

2/ Retailer license with Birr
10,000,000.00 (Ten Million Ethiopian

Birr) or above capital;
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3/ Duty free store for which a customs

warehouse permit is granted for:

40. Application Lodged to Obtain Duty Free
Shop Permit
Any person applying for a Duty-Free Shop

permit shall submit his application
supported by the following documents and
statements:

1/ Full name and address of the owner of

the duty-free shop;

2/ Physical address of the duty-free shop

and duty-free store;

3/ Type of goods to be sold at the duty-

free shop;

4/ The annual quantity of supply;

5/ Title deed and plan of the duty free
shop and duty free store where the
shop and store is owned by the

licensee;

6/ A copy of the rental agreement for the
duty free-shop and/or the Duty Free
Store where the shop and the store are

obtained by lease;

7/ A cash register machine which is
programed to operate in foreign
currency approved and registered by

the concerned organ,
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*1+ Blaces Where Duy Free Shops shall b -
Estaliti

' Duty Free Shops shall be established
only in the following places:-.
a) at international air ports;

b) at customs entrance and exit points;

¢) 1n the office of African Union;

d) in the office of African Economic
Commuission;
¢) 1 hotels with four star and above;

and

f) other places to be determined by the

Minister in special cases.

2 Addiional pre-conditions which shall be

fulfilled by Hotels selected for the
establishment of duty-free shops and
other places where duty free shops are to
be established by special permission shall
be descnbed by a Directive to be issued

by the Ministry.

42. Renewal of Permit
| 'The owner of a duty free shop shall
renew his permit within one month from
the last date of national annual business
license renewal by making payments of

renewal fee to the Commission;
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provided under Sub-Article (1) of this
Article he may renew the permit by
paying a penalty of 100 percent of the
renewal fee within one month additional
time;

3/ Notwithstanding the provisions of Sub-
Article (1) and (2) of this Article, the
owner of the permit who has established
force majeure for the failure of renewal
of the permit with in the time specified
under the provisions of this Article may
renew his permit without penalty by the
decision of the Commissioner or his
representative;

4/ For purposes of this Article “force

shall

provided under Article 1792 of the Civil

majeure’’

mean  conditions

Code of Ethiopia which prevents the
person from renewing his permit within

the time specified by law.

43. Preconditions to be fulfilled for the
Renewal of Permit

1/ The owner of the permit shall submit the
following documents to the Commission
to renew his duty free shop permit:-

a) financial report of the preceding year;

b) renewed import and retail license;

¢) renewed bank guarantee or insurance
bond; and

d) renewed duty free store permit.
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2/ The Commission shall renew the duty
free shop permit by ascertaining the
fulfilment of the conditions provided
under Sub-Article (1) of this Article.

44. Suspension and  Cancellation  of
Permit

I/ The Commission may suspend the

permit and prevent goods from

entering and leaving the duty free

shops until the owner of the permil

action on the

takes remedial

following defaults:

a) failure to produce timely sales and
stock report;

b) failure to purchase or use cash register
machine;

c) operates business without getting
receipts printed;

d) failure to keep commercial and

financial books of record;

e) failure to support his system of record
and documentation by technology:
and

f) failure to renew his Duty Free Store
permit.

2/ The Commission may unconditionally
cancel the duty free shop permit where

the owner of the permit:

a) fails to take remedial action on
reasons specified under Sub-Article
. (1) of this Article within three months

from the date of suspension;
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b) is proved to have sold goods for

no rights 1o

persons who have

purchase goods from duty free shops:

c)is found to have sold goods in
Ethiopian Birr;

d) fails to deposit the foreign currency
from the proceeds of his sale In
accordance with Directives to be

issued by the National Bank of
Ethiopia;

¢) fails to timely pay Customs Duty and
taxes due to him;

f)is found to have performed sales
transaction without reccipt; and

g) commits any customs fraudulent

acts under the cover of the duty free

shop.

CHAPTER THREE
RIGHTS AND DUTIES OF DUTY FREE

SHOP OWNERS AND BENEFICIARIES
45. Right to Buy Goods from Duty Free
Shops

1/Only the following Persons have the

right to buy goods from duty free shops:

a)any incoming passenger to the
country;
b) transit passengers;

¢)any outgoing passengers from the

country;
d) Embassics, Consular Offices,
International or Regional

Organizations; and




w® LHRERRN Lt 126 o e Al 0w An by W0 99 Federal Negart Gazette No. 43, 5" July, 2022 page 14359
) Ar AT RN i AL e ¢) Diplomats, Diplomatic Missionaries and
1909° hPas hret CCEAT o employees of International or Regional
poyng. Pl 1 a1 LATor Organizations who have duty free
0 Gl G privileges.
S g/ MLy hrex BON-AIPR (B) LB Tl (V) 2/ Beneficiarics  described  under  the
.E (A) WG (h) R TTIY o T A N\ B o A A S provisions of Paragraph (a), (b) and (c) of
0 vg b el COUTAT N0 AP h'C Sub-Article (1) of this Article may
S L4 PPTG (19°4n  av@) 5 0.8 purchase duty free goods from international
*g Y hlrfLoo. Cdlr "9 0P aniien), air ports at customs entrancce and exit
UB) ao 2ACT - stations wherein duty-free  shops ar¢
é established;
S panw AR HON-NIEE (8) LRA Té (ow) | 3/ Beneficiaries  described under  the
| AG (w) eradat APl PT hdde 1 provisions of Paragraph (d) and (¢) of Sub
£ 0P avlien, ow@AC 0L oo PT COLTACT Article (1) of this Article may purchase
T A4 A0 " o0t AS bl (AR duty free goods from duty free shops

established in Addis Ababa and other
places wherein duty free shops are

established by the special permission of

0%l Nama- 4.2 hlddoo. el 19 0P
aviior), oo &ACT NF LUGTA:

the Commission;

6/ 0D RIPAR F00-RFeA (8)  AG (F) 4/ Notwithstanding the provisions of Sub-

e3P LT oL 01C e P90 Article (1) and (3) of this Article, any
WyE g0 oo hddr 11 0P aviien, incoming passenger may purchase duty free
weANC 0P oMt UUTA- 9P 4n goods only before crossing customs check
wdmmes NN.LT 1704 041 AT o point;

El ALY RIPR RE909° PO T 090 APC o018 5/ For the purpose of this Article any staff of

26 PANC  TEINZCT AT Wl R an airline or railway transport company
0L Nmetor PICT 0L oL who is travelling as member of the airline
CAMFG T¢INZCT RAA Phar Asrée DolAllk or railway crew shall not be considered as
124 0f AACEXRPe Ao AL 0. passenger when returning back to Ethiopia

o PIRT hLPHMGY°:: from their trip.
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46. Lvidences (o e Submitted by

w e

Beneliciarics ol

duty free goods shall

submit the following documents to the duty

free shops, when they want 1o purchasc

duty free goods:

I/ Incoming and outgoing passengers shall
submit their passport or other travelling

documents;

2/ The special bencficiarics of duty-free
privileges shall submit coupon together
with their passport or identification

card, and supporting letter from the

Ministry of Foreign Affairs, as the case

may be.

47. Duties of Duty Free Shop Licensce

Any duty free shop and store owner shall:

I/ Ensure that goods listed under the
Dircctive to be issued by the Minister of
Finance are imported with a non-
crasable mark of “‘duty free™;

2/ With the permission of the Commission,
have sales receipts, goods receiving
and delivery vouchers, and ledger
books issued containing the necessary
data and information described under
this Regulation;

3/ Obtain a permit from the National
Bank of Ethiopia to sell goods with

foreign currency;
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awfACY° U e 11 0F oo ¢oynq withdrawn from the permitted duty free
oLy Plom 0P OPLULe  (herdy shop or duty free store are approved in
PP L ooy TP hANT advance by the Commission:

Zl Ly 19 02T MY L0 AP LAT 0 5/Sell duty free goods only to the
IO PL2T AT oofir AT VLT o)) beneficiaries mentioned under  this

E eATm  oolPrY PULPAL  “INGE fAT - Regulation and ensure that they have

(I a7 L1 AANTE evidence showing that they are

2 beneficiaries;

E #Oder 19 & VIC N OFPT N e 6/ Issue invoices for every sales transaction,

5 NLLATY “ThSo7 haNt:

8 2 en | .

Z/ enger avav P oo il aomdy® hANT: 7/ Use cash register machines;

x

Ic—s I/ oCYP AL AT ChyT-T &77°CT Ab LN 8/ Submit his monthly sales and stock

| PN AN report to the Commission;

% i/ Nt eolBwy MAM0 N 2P Cornl 9/ Duly record and update his records of

= hePN NCYT oo oo NS (LR sales transactions with a system of books

PP VL4 KANT of account;

i/eber 41 0FPTT hWPTTGT Al 10/ Establish modern automation system to
AdNMC PULLATA Nho-f+o207T £ 1L16. control the stock and sales of duty free
Nao§P ChO1L-C A#CoT @llCoT RANT: goods;

15/ ey iy ACen 0o PPN PN P T 11/ Arrange office with full facilities and
LES PO.C RARN TTTAT AT Ay 2T materials and submit  necessary
ANLAL @ EPTT “1PLA RANA documents and evidences to the

customs inspectors assigned by the
Commission;

18/ Gaw 3P P4L53N ¢Z7°CET Narer TG 12/ Submit annual financial reports audited
N9noeCanC PAEY Yool N-Fm§d+ N70T by external auditor within three months
0L L NP AheLTE “TPLA haNTE after the end of the budget year;

iF/ePLr 19 0P oviicn,  an@AC 0L 13/Issue and implement Directives of
Wb ®TY A0 ATINSLC PG disciplinary measures to properly
PLATAT avanlf NS Lo LIOA administer employees working as

vendors in the duty free shop;
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14/ Notify the Commission and obtain
permission to open additional duty free

shop when he requires to do so;

15/ Shall notify the Commission and obtain
permission there from to make any
material change on the duty free shop or

the duty free store;

16/ Comply with customs laws,
Regulations, Directives, and Procedures
applicable on duty free shops and duty
free stores;

17/ Not transfer his duty free shop license

and permit to any other person;

18/ Not sale goods from duty free shop to

domestic passengers;

19/ Not sale goods to the customers above

the limit determined by Directives;

20/ Cancel the sale and refund the foreign
currency paid for the goods purchased
by the outgoing passengers where the
goods are returned to the duty free
shop due to cancellation of the trip.

48. Control of Duty Free Shops and Duty

Free Stores

The Commission shall:
1/ Notify the National Bank of Ethiopia of
persons granted with permission for duty

free shop and duty free stores;
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2/ Establish and implement modern data
and record management system which
enables it control and follow up sales
activities and stocks of duty free shops

and duty free stores;

3/ Conduct surprise inspections and audit

on duty free shops and duty free stores;

4/ Ensure that duty free shops are
providing service only tO the

beneficiaries;

5/ Decide on applications lodged for the
establishment of extra duty free shops

and stores.

CHAPTER FOUR
OPERATIONS OF DUTY FREE SHOPS

49.R ibility to Provide Inf .
Customers

1/ Any duty free shop owner shall provide
information on their rights and duties to
persons who have the right to purchase

goods from the duty free shop;

2/ The information to be provided under this
Article shall include displaying lists of
goods sold in the duty free shop and

rights and duties of the beneficiaries.
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“50. Handling of Goods in Duty Free Shop

I/ Any owner of a duty free shop shall
perform the following activities in his

duty free shop:-

a) displaying non-consumable goods;

b) allowing customers to check the
fitness of non-consumable goods:;
c)performing  sales  activities  to
customers;

2/ Goods may not be removed from the duty
free shop for checking or displaying or for

any other reasons before sale.

51. Goods Sold in Duty Free Shops and
Performance of the Sale

1/Duty Free Shop owner may sale the

following goods in duty free shops:-

a) alcohol drinks of any type;
b) packed foods and soft drinks;

c) ready-made clothes and shoes;

d) cultural and artistic goods;

¢) agricultural and  industrial
products;

f) Tobacco, cigarette and cigar;

g) ornaments and beauty make up
goods;

h) perfumes

and cosmetics

products;
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1) electronics and accessories;
J) household goods and personal
effects; and
k) other goods that are allowed by
the Ministry of Finance.
2/ Any goods in duty free shops shall be

sold in foreign currency.

3/ The quantity of goods to be sold at
one transaction to beneficiaries of
duty free shops shall be determined
by Directives to be issued by the
Ministry of Finance;

4/ Notwithstanding the provisions of
Sub-Article (3) of this Article the
quantity of goods to be sold at one
transaction " to diplomatic

communities shall be determined by

the Ministry of Foreign Affairs.

52. Recording and Reporting System
1/ Any owner of duty free shop shall have a
system of record for regularly
registering goods imported, sold and

unsold stock in the warehouse;

2/ Any owner of duty free shop shall use a

system of stock management that

follows first in first out method:

3/ Without prejudice to the Provisions of
Sub-Article (1) of this Article any
owner of duty free shop shall have
commercial

record  management

by
information technology for registering

system  supported modern

the types, quantities, transaction of

goods and the movement of stocks;
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4/ The owner of the duty free shop, in
addition to monthly transaction and
stock report, shall submit a consolidated
annual financial and business

transaction report to the Commission,

Goods

I/ A person whose permit is revoked in
accordance with the provisions of this
Regulation may transfer  goods
imported duty free to a person who has
similar privileges;

2/ The owner of a duty free shop shall
report to the Commission goods that
are spoiled or damaged or goods that
cannot be sold for reasons not
attributable to his fault;

3/ Goods in the duty free shop that are
spoiled or damaged, or that cannot be
sold for any reason and on which
customs duty and tax is not paid shall
be disposed by the Commission at the

cost of the company owner.

54. Use of Sales Register Machine

1/ Any duty free shop owner shall have
the duty to use sales register machine.
In situations where the sales register
machine is out of order shall issue

invoices printed on permission from

the Commission;
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connection with  the yse of sales

register machine.,

55.Duties and Responsibilities  of  the
EI . I B I I E l ionis =
The National Bank of Ethiopia shall-

1/ Provide a permit to the duty free shop
owner for transacting in foreign
currency;

2/ Establish and implement a system
which

enables it control the

transactions of duty free shops
performed in foreign currency and
follow-up  the timely deposit of

foreign currency returns to banks.

56. Duties and Responsibilities of the
Ministrv of Foreien Affai

The Ministry of Foreign Affairs shall:

1/ Identify and register the diplomatic
community with duty privileges based
on International agreements and

conventions;

2/ Notify the Commission of members
of diplomatic community having
duty free privileges;

3/ Provide cards to and

coupon
determine quota of members of
diplomatic community who have

duty free privileges;
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4/ Collect coupon cards from members
of the diplomatic community who
lecave the country accomplishing
their mission and notify same to the
Commission.
E A N
57, Exemption from Taxes and Duties
I/ The Ministry of Finance may for

cconomic, social or administrative

reasons exempt goods imported into the
and duties by

country from taxes

Directive or through a decision to be
rendered in accordance with the power
vested in it under Sub-Article(l) of
Article 129 of the Proclamation;

2/ The Customs Commission shall register
the taxes and duties forgone on goods
imported free of taxes and duties pursuant
to Sub-Article (1) of this Article, allow the
goods to enter into the country and submit
quarterly reports to the Ministry on the
amount of taxes and duties registered as

forgone;

3/ The Ministry of Finance shall incorporate

consolidated statement in the annual
public accounts showing the amount of
taxes and duties forgone and the reasons

for the exemption.
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&/ P RACT 2300 LY L7340 FALPA:- 1/ The followin_g Regulations are hereby

repealed by this Regulation:

V) C1Gh oo wd AP PPN a) Customs Warehouse License Issuance
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Council of Ministers Regulation No.
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24/1997;
A) CRCR AATAAL 2T AT 9hC

b) Customs Clearing Agents Council of
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Ministers Regulation No.108/2004;
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2/ Any Regulation or Directive inconsistent
with this Regulation shall have no effect
on maucrs. covered under  this

Regulation.

61. Effective Date

This Regulation shall enter into force upon

the Date of approval by the Council of
Ministers on the 21* day of May, 2022.

Done at Addis Ababa, on this 5" Day of
July, 2022.

ABIY AHMED (DR.)
PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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